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Vol. 15, No. 1 (January, 1988) 


BEST'S RATINGS AND THE 

NAIC’S IRIS DESIGNATIONS 
Discusses the relationship between two measures 
of the financial condition of insurance com- 
panies—the ratings by the A. M. Best Company 
and the designations by the Insurance Regulatory 
Information System (IRIS) of the National Associa- 
tion of Insurance Commissioners (NAIC) 


INITIAL RESPONSE TO PUBLICATION 

OF THE NAIC’S IRIS DESIGNATIONS 
Describes the response to publication of the 
NAIC’s IRIS designations in the December 1987 
issue, including the NAIC’s form letter to individu- 
als in the media, the comments of regulatory offi- 
cials who were quoted in newspaper articles, the 
comments of insurance industry officials, and the 
views expressed in editorials in the insurance trade 
press 


Vol. 15, No. 2 (February, 1988) 


A. L. WILLIAMS AND 

SOUTHERN ILLINOIS UNIVERSITY 
Explains how Arthur L. Williams, founder of the 
A. L. Williams organization (ALW), came to be 
honored by the College of Business and Adminis- 
tration of Southern Illinois University at Carbon- 
dale with the “1988 Entrepreneur of the Year 
Award,” and discusses seven characteristics of 
ALW’s operations that caused strenuous objec- 
tions to the award by supporters of the school who 
are associated with the life insurance industry 
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AN OPEN LETTER TO DANNY THOMAS ABOUT 
UNION FIDELITY LIFE’S “CHOICE PLUS” LONG 
TERM CARE INSURANCE PLAN 


Describes the promotional material used to pro- 
mote Union Fidelity Life Insurance Company's 
CHOICE PLUS Long Term Care Insurance Plan, 
discusses the certificate given to individuals.-who 
enroll in the plan, describes the three types of 
benefits provided by the plan, expresses the belief 
that there is great fear among senior citizens about 
the financial consequences of long term custodial 
nursing care, and concludes with an expression of 
concern that many senior citizens will enroll in the 
plan without realizing the plan is not a solution to 
the problem they fear 


Vol. 15, No. 3 (March, 1988) 


IRIS AS A MECHANISM FOR INSURANCE 
INDUSTRY FINANCING OF THE NAIC 


Discusses usage of the Insurance Regulatory In- 
formation System (IRIS) of the National Associa- 
tion of Insurance Commissioners (NAIC), de- 
scribes the data base fees imposed by the NAIC on 
insurance companies, and mentions that participa- 
tion in IRIS is mandatory for some companies and 
voluntary for others 


A. L. WILLIAMS AND THE 
PARAMEDICAL EXAMINERS 


Discusses a situation in which a representative of 
the A. L. Williams organization (ALW), which is a 
general agency for the Massachusetts Indemnity 
and Life Insurance Company, obtained from a 
paramedical examiner formerly associated with 


xix 








Contents 1988 The Insurance Forum 


World Wide Health Services some confidential FIDELITY BANKERS LIFE AND THE 
information about a number of individuals who had A. M. BEST COMPANY 





applied for life insurance with other companies, 
and discusses a situation in which a paramedical 
examiner associated with Equifax Services be- 
came an ALW representative and was terminated 
as a paramedical examiner when Equifax learned 
of the relationship 


FROM THE MAILBAG 
Comments by Ronald A. Karron 


Vol. 15, No. 4 (April, 1988) 


IRIS AND THE SUBSIDIARIES OF MAJOR 

INSURANCE COMPANIES 
Refers to the fact that the subsidiaries of some 
major companies were among those listed in the 
December 1987 issue as having been designated 
by the National Association of Insurance Commis- 
sioners for regulatory attention, discusses guaran- 
tees accepted by state insurance departments 
from major insurance companies on behalf of their 
subsidiaries, and includes, in a supplement to this 
issue, the texts of the guarantees by Connecticut 
Mutual, John Hancock, and Prudential 

WATCH OUT FOR MINIMUM-DEPOSIT 

RESCUE PROGRAMS 
Describes the minimum-deposit rescue programs 
developed by The Northwestern Mutual Life Insur- 
ance Company and by the CNA companies 

FROM THE MAILBAG 
Comments by Peggy Elias 


Vol. 15, No. 5 (May, 1988) 


A FRAUDULENT VIDEOTAPE FROM 

A. L. WILLIAMS 
Discusses a videotape prepared by the A. L. Wil- 
liams organization (ALW) in response to a video- 
tape prepared by The National Association of Life 
Underwriters (NALU), explains that the ALW 
videotape purports to present “interviews” be- 
tween Mr. Williams and three individuals who 
appear on the NALU videotape, and includes, ina 
supplement to this issue, the full text of the ALW 
videotape and the relevant excerpts from the NALU 
videotape 


CIGNA’S UNFAIR ATTACK ON ITS 

MUTUAL COMPETITORS 
Reproduces a portion of a memorandum sent to 
the field force of Connecticut General Life Insur- 
ance Company, a subsidiary of CIGNA Corpora- 
tion, concerning the responses by several mutual 
iife insurance companies to one of the dividend 
interrogatories in the companies’ 1986 annual 
statements, and shows Connecticut General's re- 
sponse to the same interrogatory when it was 
required to provide a response in its 1987 annual 
statement 


Refers to the fact that Fidelity Bankers Life Insur- 
ance Company was rated Contingent A+ by the 
A. M. Best Company in 1986 and 1987, mentions 
the $50 miliion surplus note the company had out- 
standing at the end of 1987, discusses advertise- 
ments run by the company in the insurance trade 
press referring to the company as “rated A+ by 
Best,” discusses revised advertisements in which 
the contingent nature of the rating is disclosed 
only in a footnote in small type, and discusses, ina 
sidebar in this issue, the nature and purpose of 
surplus notes 


Vol. 15, No. 6 (June, 1988) 


NEW QUESTIONS ABOUT EXECUTIVE LIFE’S 
FINANCIAL CONDITION 


Discusses a $131 million contribution certificate 
(surplus note) issued to Executive Life Insurance 
Company by a subsidiary, discusses some recent 
developments concerning Executive Life’s surplus 
relief reinsurance arrangements, describes two 
contribution certificates totaling $345 million is- 
sued to First Executive Corporation by Executive 
Life, discusses the fact that the second of the two 
contribution certificates was made effective De- 
cember 31, 1987 but was executed March 7, 1988, 
mentions the permits authorizing the issuance of 
the contribution certificates, and discusses two 
$85 million demand notes given to Executive Life 
by First Executive in exchange for the second of 
the two contribution certificates 


WHO IS FRANK S. J. MCINTOSH? 


Refers to some of the writings of Frank S. J. Mcin- 
tosh, and discusses two recent flyers prepared by 
Mr. Mcintosh and distributed by the A. L. Williams 
organization 


THE CONTINUING STRUGGLE FOR ACCESS TO 
THE NAIC’S IRIS MATERIAL 


Refers to the December 1987 issue listing the com- 
panies designated for regulatory attention under 
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the Insurance Regulatory Information System 
(IRIS) of the National Association of insurance 
Commissioners (NAIC), mentions that the NAIC 
has stopped selling the booklets explaining IRIS, 
and includes, in a four-page supplement to this 
issue, a description of the procedure for calculat- 
ing the 1988 IRIS ratios for life-health companies 


Vol. 15, No. 7 (July, 1988) 


ROBERT |. MEHR 


Dedicates this issue to the memory of Professor 
Robert |. Mehr, who died on May 9, 1988 


1.C.H. CORPORATION AND OTHER USERS OF 
SURPLUS NOTES 


Discusses the extent to which surplus notes are 
used in the life insurance industry based on infor- 
mation in the 1987 edition of Best's Insurance 
Reports, discusses the extent to which surr!us 
notes were used in the life insurance industry five 
years earlier based on information in the 1982 edi- 
tion of Best’s Insurance Reports, \ists 25 major 
companies that had substantial surplus notes out- 
standing at the end of 1986, and discusses the fact 
that five subsidiaries of |.C.H. Corporation ac- 
counted for 72 percent of the industry total of sur- 
plus notes outstanding at the end of 1986 


JACKSON NATIONAL’S 
“LIFELINE ULTIMATE” POLICY 


Discusses the “Lifeline Ultimate” policy recently 
introduced by Jackson National Life Insurance 
Company, describes the accelerated benefit paid 
to the insured if he or she develops any one of five 
health conditions, discusses the fact that the health 
conditions triggering the accelerated benefit are 
defined in the policy in medical language, dis- 
cusses the federal income tax implications of the 
accelerated benefit, and examines the price of the 
accelerated benefit 


Vol. 15, No. 8 (August, 1988) 


MORE ABOUT EXECUTIVE LIFE’S 
FINANCIAL CONDITION 


Discusses the disallowance by the California in- 
surance department of $180 million of surplus 
relief reinsurance shown in the 1986 statement of 
Executive Life Insurance Company, discusses a 
$175 million contribution to the surplus of Execu- 
tive Life by First Executive Corporation, repro- 
duces, in a supplement to this issue, two letters 
written by individuals associated with Executive 
Life in response to the article in the June 1988 
issue, and reproduces my letter to the Securities 
and Exchange Commission 


FROM THE MAILBAG 


Comments by Earl R. Eastman, Darren E. Joseph- 
son, John H. Ward IV, Shirley Morck, and Tom 
Dingman 
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EXECUTIVES’ COMPENSATION IN 1987 


Shows the 1987 compensation of persons who 
received $400,000 or more in various companies 


Vol. 15, No. 9 (September, 1988) 


THE NAIC’S IRIS RATIOS FOR 1988 


Refers to my 1988 requests to the various state 
insurance departments for access to Insurance 
Regulatory Information System (IRIS) material in 
accordance with state open records laws, dis- 
cusses the fact that the Georgia department re- 
sponded to the request by going to court, de- 
scribes the June 1988 decision by the National 
Association of Insurance Commissioners to re- 
verse its previous position and make public the 
ratios that comprise the statistical phase of IRIS, 
lists the 73 life-health companies with assets ex- 
ceeding $100 million at the end of 1987 and with 
four or more unusual IRIS ratios in 1988, lists the 49 
life-health companies with assets exceeding $100 
million at the end of 1987 that were designated for 
regulatory attention in 1987 but had fewer than 
four unusual IRIS ratios in 1988, and explains how 
to use the information 


FROM THE MAILBAG 


Comments by Ronald E. Ferguson and A. Monroe 
Nelson 


BEST'S 1988 RATINGS OF LIFE-HEALTH 
INSURANCE COMPANIES 


Lists the 94 companies that were rated higher than 
B in 1987 by the A. M. Best Company and expe- 
rienced a change in their ratings in the 1988 life- 
health edition of Best's Insurance Reports, and 
includes, in a four-page supplement to this issue, a 
list of the 261 life-health companies receiving A+ 
ratings from Best in 1988 that also identifies the 
196 companies receiving A+ ratings for at least ten 
consecutive years and the 107 companies receiv- 
ing the most strongly worded recommendation in 
1975 and A+ ratings every year since 1976, to- 
gether with a short article describing the list 


Vol. 15, No. 10 (October, 1988) 


EXECUTIVE LIFE AND THE 
CALIFORNIA INSURANCE DEPARTMENT 


Describes the examination report on Executive 
Life Insurance Company filed by the California 
insurance department on July 14, 1988, discusses 
the $170 million of promissory notes provided to 
Executive Life by First Executive Corporation, 
quotes excerpts from a letter written by Richards 
D. Barger to an Executive Life representative con- 
cerning the company’s financial condition, de- 
scribes the comments by an official of the A. M. Best 
Company concerning the disallowance of $180 
million of Executive Life’s surplus relief reinsur- 
ance, discusses the reductions in Executive Life’s 
statutory net worth resulting from earlier examina- 
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tions, and concludes with an expression of opinion 
that the company was insolvent on a statutory 
basis as of December 31, 1987 


EXCERPTS FROM EXAMINATION REPORT ON 
EXECUTIVE LIFE 
Contains excerpts from the examination report on 
Executive Life filed by the California insurance 
department on July 14, 1988 


WHAT MAY HAVE HAPPENED AT 

EXECUTIVE LIFE 
Expresses my opinion concerning the events that 
occurred in recent months at Executive Life Insur- 
ance Company, and invites persons who have 
knowledge of the events to add any missing infor- 
mation and correct any errors 


FROM THE MAILBAG 
Comments by David M. Friedman, John M. How- 
ard, James H. Van Epps, and Douglas R. Clelan 


EXECUTIVE LIFE AND THE 

NEW YORK INSURANCE DEPARTMENT 
Discusses the struggle for access to the transcript 
of the 1986 sworn testimony of four individuals 
then associated with Executive Life Insurance 
Company of New York during an examination of 
the company by the New York insurance depart- 
ment, and describes the reproductions of the tes- 
timony in this issue 


TESTIMONY OF ALBERT JACOB BEFORE 
THE NEW YORK INSURANCE DEPARTMENT 


TESTIMONY OF MERLE A. HORST BEFORE 
THE NEW YORK INSURANCE DEPARTMENT 


TESTIMONY OF WILLIAM J. ADAMS BEFORE 
THE NEW YORK INSURANCE DEPARTMENT 


TESTIMONY OF ALLAN L. CHAPMAN BEFORE 

THE NEW YORK INSURANCE DEPARTMENT 
Contains the testimony of Albert Jacob, Merle A. 
Horst, William J. Adams, and Allan L. Chapman on 
March 21, 1986 before the New York insurance 
department 


Vol. 15, No. 11 (November, 1988) 


A. L. WILLIAMS AND THE 

CALIFORNIA INSURANCE DEPARTMENT 
Discusses the accusations filed recently by the 
California insurance department against the A. L. 
Williams organization (ALW) and Massachusetts 
Indemnity and Life Insurance Company, for which 
ALW is a general agency, mentions that the accu- 
sations refer to 12 items the department considers 
“false and misleading representations” in a booklet 
written by Arthur Milton and used by ALW, and 
includes, in a supplement to this issue, the full text 
of the accusations 
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A NEW BOOK ABOUT LLOYD'S OF LONDON 
Reviews a book entitled Goliath: Lloya’s of London 
in the United States, the central thesis of which is 
that Lloyd’s “uses its economic leverage to dictate 
rates and terms of coverage to U. S. primary insur- 
ance companies” and “dominates the world’s in- 
surance market” 


EXECUTIVE LIFE, MOODY’S INVESTORS 

SERVICE, AND DUFF & PHELPS 
Refers to the fact that representatives of Executive 
Life Insurance Company frequently mention the 
company’s top ratings by the A. M. Best Company 
and by Standard & Poor’s Corporation but avoid 
mention of the company’s ratings by Moody’s 
Investors Service and by Duff & Phelps, describes 
the ratings of insurance companies by Moody's, 
and describes the ratings of insurance companies 
by Duff & Phelps 


FROM THE MAILBAG 
Comments by Robert E. Hunstad, Richard 
Schraeder, and Jerry C. Green, an excerpt from a 
1980 bulletin from A. L. Williams to his representa- 
tives in Utah, and an excerpt from a 1985 speech by 
A. L. Williams to a group of ALW leaders 


EXECUTIVES’ COMPENSATION IN 1987— 
CONTINUED 
Shows the 1987 compensation of persons who 
received $400,000 or more in various companies 
not listed in the August 1988 issue 


Vol. 15, No. 12 (December, 1988) 


OBSERVATIONS ON NEW ENGLAND'S 1987 

REPORT TO POLICYOWNERS 
Discusses the 1985, 1986, and 1987 reports to poli- 
cyowners of the New England Mutual Life Insur- 
ance Company, explains how the company 
showed realized capital gains as a part of income in 
its reports to policyowners and thereby showed 
gains when it was experiencing statutory losses, 
describes the change in the 1988 life-health blank 
recommended by New England and promulgated 
by the National Association of Insurance Commis- 
sioners, discusses the accounting treatment of the 
mandatory securities valuation reserve, and refers 
to other mutual companies experiencing statutory 
losses 


CATCH 22—THE HIGGINBOTHAM CASE AND 

THE UNFAIR-TRADE-PRACTICES LAWS 
Discusses the Higginbotham case, which suggests 
that insurance agents must provide their clients 
and prospective clients with information about the 
financial condition of insurance companies, and 
discusses the unfair-trade-practices laws, which 
seem to say that insurance agents are prohibited 
from disseminating derogatory information about 
the financial condition of insurance companies 
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